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 BlackRock put in an order
to buy at least $5 billion
worth of SpaceX shares
ahead of the company’s IPO,
and other large asset manag-
ers are coming up with simi-
larly big commitments. B1

 Citigroup is establishing a
way for its wealthy and insti-
tutional clients to trade shares
of private companies through
a blockchain, a venture it
hopes will be adopted by other
banks across Wall Street. B1

 The European Central Bank
raised interest rates, leading
the charge among central
banks in the developed
world in tackling inflation
driven by the war in Iran. A7

 Volatility in major U.S.
stock indexes continued, with
the S&P 500, Nasdaq and
Dow industrials gaining 1.8%,
2.5% and 1.9%, respectively, in
Thursday’s session. B8

 U.S. jobless claims rose
last week but remained in a
range that suggests a
healthy labor market. A2

 The practice of giving tiny
loans to shoestring entrepre-
neurs—microfinance, pio-
neered by economist Mu-
hammad Yunus—doesn’t
improve the economic condi-
tions of most borrowers, aca-
demic studies found. A1

 Novo Nordisk said its We-
govy weight-loss pill was ap-
proved in the U.K. as the
Danish drugmaker seeks to
regain its lead in the obe-
sity-treatment market. B3

 KKR, Kuwait Investment
Authority, Nvidia and Vistra
are collaborating to launch
Helix Digital, a company de-
signed to provide infrastruc-
ture for AI hyperscalers. B4

What’s
News

Business&Finance

Worldwide

For over three years, Jared
Kushner has striven to build a
set of luxury hotels and re-
sorts in a corner of Eastern
Europe that U.S. investors typ-
ically overlook.
It isn’t going well.

In the past two weeks, a
proposed Kushner develop-
ment on an environmentally
protected beach in Albania has
exploded as a political issue in
the country. Thousands of
protesters have been marching
daily, a special prosecutor has
opened an investigation into
land sales, and even the Euro-
pean Union’s executive arm

By Eliot Brown
in London

and Vladimir Karaj
in Tirana, Albania

North America’sWorld Cup Kicks Off in Mexico

GOLDEN GOAL: A splashy ceremony before Thursday’s Group A match in Mexico City between Mexico and South Africa launched
soccer’s World Cup. The tournament features 48 teams playing in 16 stadiums in the U.S., Mexico and Canada. Journal Report, R1-10
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SpaceX’s initial public offer-
ing is set to make Elon Musk a
trillionaire. The second-big-
gest payday will go to Antonio
Gracias, his close friend and
longtime investor who made a
career out of backing Musk.
SpaceX stock is set to begin

trading on Friday, with Gracias
and his firm Valor Equity Part-

BY GABRIELE STEINHAUSER

President
Backs Off
Attacks
On Iran,
Eyes Deal
Trump says last
points resolved for
pact; Tehran denies
‘final conclusion’

Rent Is So High in New York,
People Are Living With Nuns

i i i

Convents are cheap, but there are rules;
curfews, chores and sisters who vet boyfriends

BY ANVEE BHUTANI

Katie Rettig arrived in the
Big Apple with two 50-pound
suitcases, a job starting the
next morning and no place to
live. Furnished short-term
rentals in Manhattan were
running $5,000 a month.
Then, on the 15th page of
Google search results,
she found a convent.
A few days later,

Rettig was settling
into a furnished room

at the Sacred Heart Residence
in the Chelsea neighborhood
as a nun showed her around.
The place was clean, the price
was right and a hot dinner
was on the table every night.

She figured she
could manage the 11
p.m. curfew with the
nighttime events for
her job at a whiskey
company.

“Nuns are awe-
some,” Rettig said.
PleaseturntopageA10

Roommate
from heaven

tion provides no procedure for
undoing an impeachment.
“It should be done because

I did nothing wrong,” Trump
said when asked about the
resolution in a phone call with
The Wall Street Journal this
week. “It was a rigged deal—it
was a whole rigged situation.”
Any move to attempt to

erase the impeachments
would open up a contentious
debate about Trump’s past be-
havior in office, forcing GOP
lawmakers to relitigate
charges of abuse of power, ob-
struction of Congress and in-
citing an insurrection. Facing
the prospect of losing their
majority in the House, Repub-

PleaseturntopageA4

has voiced concerns to Albania
about the project, sparking
worries it could imperil the
country’s bid to join the bloc.
On the streets of the capital

Tirana, protesters have cited
the project to air grievances
about unchecked power, envi-
ronmental degradation and
real-estate development, put-
ting the country’s prime min-
ister, Edi Rama, on the defen-
sive. He has vowed to press
ahead, characterizing the lux-
ury development as an eco-
nomic boon for one of Eu-
rope’s poorest countries.
Asher Abehsera, one of

Kushner’s partners leading the
development, said in an inter-
view that he respects the will
of Albanians to protest, add-
ing that many of the concerns

PleaseturntopageA8

Kushner Gets $5 Billion
Albanian Reality Check

WASHINGTON—President
Trump and his allies have dis-
cussed pushing lawmakers to
pass a resolution aimed at
voiding his first-term impeach-
ments, according to people fa-
miliar with the matter.
The resolution would allow

Trump to claim a symbolic

victory on a matter that has
dogged him since his first
term, part of a broader effort
to burnish his presidential leg-
acy. But it would have little le-
gal significance, according to
experts, because the Constitu-

By Annie Linskey,
Olivia Beavers

and Natalie Andrews

New York was
trailing the San
Antonio Spurs by
29 points in Game
4 Wednesday
night—then they
pulled off a
comeback never
before seen in
NBA Finals history,
to win 107-106 and
take a 3-1 lead in
the series. A16

MANSION
The 5-mile Hamptons

street driving
hundreds of millions
in home sales.M1

Hundreds of Billions in Loans
Fail to Dent Global Poverty
Microfinance aimed
to foster prosperity
but stoked hardship
for many borrowers

BATTAMBANG, Cambodia—
Giving tiny loans to shoestring
entrepreneurs was meant to
be capitalism’s cure for global
poverty.
Microfinance, loans issued

in communities not served by
traditional banks, would help
poor people in developing
countries start businesses and

work their way toward pros-
perity. That was the goal of
Muhammad Yunus, a U.S.-
trained economist, who pio-
neered the practice in Bangla-
desh during the 1970s.
“In a poverty-free world,

the only place you would be
able to see poverty is in the
poverty museums,” Yunus told
his audience in Oslo in 2006
when he accepted the Nobel
Peace Prize for his work.
Led by the adage of “doing

good while doing well,” micro-
finance lenders have since ad-
vanced hundreds of billions of
dollars to poor people in coun-
tries from Albania to Zimba-

bwe. Prominent voices includ-
ing Hillary Clinton and Natalie
Portman told inspiring tales of
women entrepreneurs lifting
the fortunes of their commu-
nities. Along with easing pov-
erty, microfinance aimed to
expand access to education
and end gender inequality.
Yet two decades after Yu-

nus’s Nobel win, few of those
aspirations have come to
pass.
Academic studies, including

randomized controlled trials,
have found that microfinance
doesn’t improve the economic
conditions of most borrowers.
Economists found excessive

microfinance lending has set
off repayment crises for bor-
rowers in half a dozen coun-
tries, including Bosnia, India
and Cambodia.
High interest rates, which

can top 100% in some Latin
American countries, and pres-
sure tactics by loan officers
have been tied to suicides,
homelessness and children
pulled from school to work.
Rather than using the loans to
invest in small businesses,
many borrowers spend the
money on medical expenses
and other necessities.
Today, most microfinance

PleaseturntopageA10

President Trump on Thurs-
day pulled back from his
threats just hours earlier to
launch more military strikes
on Iran and seize its oil infra-
structure, saying the U.S. was
nearing a deal on peace talks
with Tehran.

Trump said Iranian Su-
preme Leader Mojtaba Khame-
nei had signed off on the plan,
which he said would be com-
pleted in coming days, paving
the way for additional talks on
Iran’s nuclear program.
Tehran said it hadn’t de-

cided.
“Iran hasn’t reached a final

conclusion about the agree-
ment,” foreign ministry
spokesman Esmail Baghaei
said, according to state media.
“We will announce it when we
reach a conclusion.”
One major hurdle to ad-

vancing peace negotiations
has been Iran’s demands that
it access immediately tens of
billions of dollars frozen by
U.S. sanctions, which would
offer relief to its deeply dam-
aged economy.
Some people familiar with

the negotiations expressed
hope that differences between

PleaseturntopageA6

By Lara Seligman,
AlexanderWard
and Benoit Faucon

 China’s oil-import cuts
ease pressure...................... A6

 U.S. attack on tanker kills
three Indian sailors.......... A6

Trump Is Angling
For a Vote to Void
His Impeachments

Knicks’
Historic
Miracle
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Musk Ally Set for $68 Billion Win
ners owning 6.7% of Class A
shares, according to the com-
pany’s IPO prospectus. The
$68 billion stake makes Gra-
cias the second-largest SpaceX
shareholder after Musk.
Gracias, 55 years old,

started Valor as a private-eq-
uity firm mainly focused on
distressed assets. He found
success investing early in
Tesla and SpaceX, and he has

stayed close to Musk since.
“I have worked closely with

Elon for over 20 years. His
heart is pure, and his sole
mission is to help humanity,”
Gracias wrote on X last year,
after Musk stirred controversy
with a salute at President

PleaseturntopageA2

BY BECKY PETERSON

INSIDE

 BlackRock orders up $5
billion of SpaceX stock.... B1
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 Trump pulled back from
his threats just hours earlier
to launch more military
strikes on Iran and seize its
oil infrastructure, saying the
U.S. was nearing a deal on
peace talks with Tehran. A1
 Three Indian sailors were
killed in a U.S. operation to en-
force the American blockade of
Iran, an Indian official said. A6

 Trump and his allies have
discussed pushing lawmakers
to pass a resolution aimed
at voiding a pair of impeach-
ments over the president’s ac-
tions during his first term. A1

 Trump said he would nomi-
nate Jay Clayton, a former SEC
chairman, to be the next Direc-
tor of National Intelligence. A4
 Outgoing intelligence chief
Tulsi Gabbard revoked two Bi-
den-era reports on the myste-
rious illness known as Havana
Syndrome, saying they didn’t
meet analytic standards. A4

Medicare insurers had
widely varying rejection
rates for patients seeking
nursing-home stays and
other services, two reports
from the Office of Inspector
General for HHS found. A3

 The U.K. defense secretary
quit in protest over what he
said was the government’s
refusal to materially increase
military spending to ensure
the country’s readiness. A7

TheMinnesotaman charged
with shooting two state Dem-
ocratic lawmakers, killing one
of them and her husband,
pleaded guilty to federal mur-
der and stalking charges. A3

 The El Niño warming cy-
cle has formed in the Pacific
Ocean and is expected to
grow to historic strength. A4
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A second chance at
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SOUTH BOSTON, VA – Inside this
cavernous warehouse off U.S. Route
58, thin strips of red andwhite cotton
cascade over nearly every surface.

The strips are piled high in plastic
bins, sprawled over tables and fed
underneath bobbing needles. The
whir of dozens of sewing machines
working at once fills the stark, con-
crete room.

Here at this 200,000-square-foot
factory, seamstresses work eight and
sometimes 12 hours a day weaving
together the American flag.

Their company, Annin Flagmak-
ers, bills itself as the oldest and
largest manufacturer of the star-
spangled banner in the United
States. It is oneof fewcompanies still
making the flag in America.

Since the company’s founding in
1847, Annin flags have marked the
country’s highest highs and lowest
lows. Its flags hung at President
Abraham Lincoln’s inauguration and
draped his casket. They flew atop

At this flag factory, every stitch is a tribute to freedom

Annin Flagmakers in South Boston, Virginia, has seen the United States through tragedy and triumph since 1847.
Its flags draped Abraham Lincoln’s casket and flew to the moon on Apollo 11. PHOTOS BY JACK GRUBER/USA TODAY

‘One rule’ for 179 years:
Patriotism, not politics

At Annin, employees work eight
and sometimes 12 hours a day
weaving together American flags.
This year the company has
partnered with the nonpartisan
organization America250 to weave
together hundreds of thousands
of handheld flags for events across
the nation in an initiative called
“America Waves” to help celebrate
the semiquincentennial.

Karissa Waddick
USA TODAY

About this series
USA 250 is our nationwide
initiative to celebrate America’s
250th anniversary – the nation’s
history, its meaningful places
and its people. Read more at
usatoday.com/usa250. See FLAG FACTORY, Page 6A

It was 2001, and mixed martial arts
fighting was on the ropes.

Banned in 36 states, booted from
cable operators, derided as “human
cockfighting” – it was such an outcast
sport that it traded hands for $2 mil-
lion – a song.

And the new owners of Ultimate
Fighting Championship faced a big
challenge. Nobody wanted to host the
fights.

“When UFC started, people were
like, ‘OhmyGod, this is disgusting and
horrible. Oh my God, this is brutal,’ ”
Dana White, who would become UFC
president, told USA TODAY.

In came Donald Trump. Long a fan
of boxing and often seen ringside in
Vegas, he agreed to showcase UFC
matches at his Taj Mahal casino in At-
lantic City. It was the opening White
saidheneededwhen fewotherswould
touch it.

“Trumpwas thefirst guy to giveusa
shot,” White said.

Now, aquarter century later, Trump
is set to host one of the most unlikely
and controversial UFC fighting events
in history: The UFC Freedom 250, a
six-fight event on June 14 timed to
Trump’s 80th birthday and the na-
tion’s 250th, fought on the White
House’s South Lawn.

The $60 million spectacle is the
culmination of a decades-long rela-
tionship between a president and a

UFC set
to rumble
at White
House
Event mirrors Trump’s
no-holds-barred style

Zac Anderson and Chris Kenning
USA TODAY

See UFC EVENT, Page 3A

Trump to become second
president to reach 80
He faces questions about his health
as he joins Biden in exclusive club. 2A

Follow live UFC coverage
at sports.usatoday.com
Get real-time updates as six-fight
spectacle unfolds on June 14.

Trump cites progress
toward deal with Iran
For the latest developments in the
Middle East, visit usatoday.com.

Ultimate Fighting Championship
President and CEO Dana White, left,
says President Donald Trump “was
the first guy to give us a shot.”
FRANK FRANKLIN II/POOL VIA REUTERS

Matthew Hall is trying to stretch his
grocery budget and save up to replace
his aging car amid rising foodprices and
overall inflation.

Hall regularly uses an app called Too
Good to Go to find steep discounts on
food.

Hall and other shoppers are using
these services, which connect grocery

stores, cafes and restaurants with
consumers, to find more inexpensive
food and encourage sustainability by
reducing food waste.

“In the interest of sustainability and
keeping thingsoutof landfills, I use it for
things that I can use to meal-prep to
keep costs low,” Hall, 25, of Durham,
North Carolina, told USA TODAY. “It’s a
win-win for me and for the business.”

Too Good to Go started in Europe in
2016 and now is in 21 countries with
120 million users and 180,000 partners,
said Chris MacAulay, vice president of

One answer to high prices:
‘Surprise’ grocery bags
Apps let savvy shoppers
fight waste, save money

Betty Lin-Fisher
USA TODAY

See SURPRISE BAGS, Page 6A

Matthew Hall, 25, buys “surprise”
bags of surplus food to stretch his
budget. “It’s a win-win,” he says.
PROVIDED BY MATTHEW HALL
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OPINION A20-21

when it’s time to renew your lease,
a city that’s not dominated by lux-
ury housing.”

Mr. Morales, a renter himself, is
27 and seeking to unseat a fellow
Democrat 20 years his senior,
Brett Smiley, who recently vetoed
a bill that would have capped rent
increases at 4 percent a year.

The issue of soaring housing
costs and how to control them
goes well beyond Providence.
Across the country, from colonial-
era cities like Rhode Island’s capi-
tal to the sprawling suburbs of the
Sun Belt, young politicians have
embraced housing as the defining
issue of their campaigns. 

PROVIDENCE, R.I. — Besides
his suit and tie, David Morales had
little to set him apart from the
other 20-somethings he met as he
campaigned over Memorial Day
weekend to be the next mayor of
Providence, R.I.

He stopped among the deal-
seekers at a clothing swap to try
on a blue velvet blazer. He leaped
before a crowd outside a dive bar
where music blared and bubbles
blew from a machine on the back
of a bicycle.

“We’re building a city all our
neighbors can afford,” Mr. Mo-
rales, the youngest member of the
Rhode Island Legislature, prom-
ised the crowd outside the bar, a
mayoral candidate’s message that
reflected his generation’s most
fervent desire, “a city where you
don’t find yourself priced out

New Generation of Candidates 
Takes Housing Cost Personally

By KATE ZERNIKE Stuck With Renting, or
Living With Parents

Continued on Page A12

President Trump began Thurs-
day by threatening to bomb Iran
for a third consecutive night and
then seize Kharg Island, Iran’s
main oil export hub in the Persian
Gulf, an escalation that risked
opening a deadly new chapter in
the monthslong war.

Hours later, he abruptly re-
versed course. In a post on social
media, he said he had called off the
strikes planned for Thursday
night based “on the fact that dis-
cussions with the Islamic Repub-
lic of Iran have been brought to
the highest level of Iranian leader-
ship and approved.”

At an event in the Oval Office on
Thursday afternoon, Mr. Trump
said the United States and Iran
had agreed to a deal, “subject to fi-
nalization of documents,” and that
it could be signed in Europe as
soon as this weekend, at a ceremo-
ny with Vice President JD Vance.

“It’s a very strong memoran-
dum of understanding that is a lit-
tle conceptual,” Mr. Trump said.

But a spokesman for Iran’s for-
eign ministry, Esmail Baghaei,
pushed back on Mr. Trump’s as-
sertion that both sides had
reached an agreement.

“The claims which have been
made regarding the agreement
are speculative and nothing has
been finalized,” Mr. Baghaei said,
according to Iran’s state broad-
caster.

Mr. Trump’s pivot was the latest
in a dizzying pattern, alternating
between threats to escalate the
war and claims that Iran is close to
signing a peace deal.

Shortly before he called off the
strikes on Thursday, Mr. Trump
spoke to Pakistani officials, who
have been mediating between
Washington and Tehran. The Pa-
kistanis told Mr. Trump that “we
have a deal” with Iran, according
to a senior administration official.

Mr. Trump also spoke to his
partner in the war, Prime Minister
Benjamin Netanyahu of Israel,
“about the emerging memoran-
dum of understanding with Iran to
enter negotiations,” Mr. Netanya-
hu’s office said in a statement.

Israel is not a party to the agree-
ment, the statement said, but Mr.
Netanyahu thanked Mr. Trump
for promising that once a final
deal is reached, it would compel
Iran to give up its highly enriched
uranium, dismantle its nuclear
program, limit its missile produc-
tion and end its support of militias
in the Middle East.

Mr. Trump said that once the
deal was signed, Iran would re-
open the Strait of Hormuz, the
critical oil shipping route, and the
U.S. military would lift its block-
ade on ships entering and leaving
Iranian ports.

Mr. Trump added: “They will
not have a nuclear weapon — they
have agreed to that.” It was not
clear, however, if Iran had agreed
to any changes in its nuclear pro-
gram.

Multiple rounds of talks over
the past two months have failed to
produce an agreement to end the
war, restrain Iran’s nuclear pro-
gram and reopen the Strait of Hor-
muz, and Mr. Trump did not offer
any details to support his claims of
a breakthrough.

Trump, Pivoting Again,
Calls Off New Barrage,

Claiming Deal Is Near
Reversal After Threatening Oil Takeover

This article is by Max Bearak,
Anupreeta Das, Michael Levenson
and Jonathan Swan.

LUIS ANTONIO ROJAS FOR THE NEW YORK TIMES

Mexico opened the 2026 World Cup against South Africa at Estadio Azteca in Mexico City on Thursday. More at nytimes.com.
Global Spectacle Unfolds

The evening at Madison Square
Garden began with a canceled
party, a spat between New York
City’s mayor and the owner of the
arena, and many, many missed
shots by the Knicks. In other
words, it looked like yet another
disappointing chapter for the
team’s long-suffering fans.

But after the Knicks rallied to
secure the biggest comeback win
in N.B.A. finals history, the direc-
tor Spike Lee danced on the court
while the pop star Taylor Swift
waved a Knicks towel in the air. On
the nearby streets of Midtown
Manhattan, roars filled the air and
some revelers stood on cars, food
carts and scaffolding.

The Knicks are now one win
away from delivering basketball
glory to a city starved for a cham-
pionship. And the party is back on.

The day began ominously when
James L. Dolan, the Knicks owner,
escalated a dispute with Mayor
Zohran Mamdani.

In a radio interview, he blamed
Mr. Mamdani and the police com-
missioner, Jessica S. Tisch, for
heightened security around the
arena. He canceled a watch party
outside the Garden, declining to
use a permit granted by the city. 

Knicks Snap to Life, and Their City Doesn’t Sleep
By SANTUL NERKAR

After a remarkable comeback, the Knicks are one win from a title.
VINCENT ALBAN FOR THE NEW YORK TIMES

Delirium replaced despair on Wednesday night across New York.
VICTOR J. BLUE FOR THE NEW YORK TIMES

Continued on Page A15

SALWAN GEORGES FOR THE NEW YORK TIMES

Repair work on the Reflecting Pool is complete, but the real issue
is whether longstanding problems have been resolved. Page A9.

Shimmering Again, but Will It Last?

Continued on Page A6

TOP TIP Postseason failures at the
rim haunted Knicks fans. Then
OG Anunoby swooped in. PAGE B10

When the Ultimate Fighting
Championship star Conor Mc-
Gregor was battling his opponent
during a bout in Las Vegas in July
2021, he snapped his own left leg in
two — a gruesome spectacle that
shocked the national pay-per-
view audience and threatened the
career of the U.F.C.’s biggest draw.

Almost five years later, having
made a seemingly miraculous re-
covery, McGregor is returning to
the octagon for the first time. He is
bigger and more chiseled, flexing
and preening for cameras as he
prepares for his highly awaited
bout next month, again in Las Ve-
gas.

McGregor’s startling physical
transformation has been the sub-
ject of speculation among U.F.C.

fans, fighters and commentators
like Joe Rogan, who have repeat-
edly claimed that he skirted the
U.F.C.’s antidoping rules to use
performance-enhancing drugs
while recovering.

McGregor has never been tied
directly to the substances. But a
New York Times investigation re-
veals that he did take powerful,
banned drugs, according to two
people with direct knowledge of
the matter. And he did so with the
support of one of the most promi-
nent sports doctors in the world,

according to the doctor himself.
McGregor then engaged in an ac-
tive effort to evade scrutiny from
antidoping officials, the two peo-
ple said. They spoke on the condi-
tion of anonymity because they
did not want to be identified dis-
cussing matters that were sup-
posed to remain confidential.

The doctor, Neal ElAttrache,
oversaw the surgery to repair Mc-
Gregor’s leg. He is a widely cele-
brated figure and has treated a lit-
any of Hollywood actors and base-
ball and football stars. He is also
the head physician for the Los An-
geles Dodgers and the Los Ange-
les Rams.

In response to questions from
The Times, ElAttrache said by
text that after he had repaired Mc-
Gregor’s broken leg he sent him to 

Banned Drugs Aid U.F.C. Star’s Stunning Return
By MICHAEL S. SCHMIDT Injury Led McGregor to

Famous Doctor and
Doping Dispute

Continued on Page A11

The Nationals never asked C.J. Abrams
and James Wood to fill a leadership
vacuum. It just happened. PAGE B15

SPORTS B9-15

Washington’s Young Naturals
Gerhard Richter grew up surrounded by
propaganda, first from Nazis, then from
Communists. So his paintings reflect a
sense of permanent doubt. PAGE C1

WEEKEND ARTS C1-10

Contradictory Visions

In “Disclosure
Day,” with Emily
Blunt, infused with
epic intentions, the
filmmaker tries
to bring the rest 
of us home. PAGE C1

Spielberg Plays 
His Catalog
Of Cosmic Hits

A guide to Elon
Musk’s rocket com-
pany, which is on the
cusp of the largest
I.P.O. ever, and what
it means for invest-
ors. PAGES B4-7

Strapping In
As SpaceX
Goes Public

Federal prosecutors said they would
not seek the death penalty for Vance
Boelter, who killed a Minnesota legisla-
tor and her husband in 2025. PAGE A17

Guilty Plea in Assassination

They are few. They are enthused. They
are the die-hard fans of the U.S. men’s
national soccer team. PAGE B9

Rooting for the Home Team

John Healey unexpectedly announced
his departure, saying Prime Minister
Keir Starmer was failing to invest
enough in the British military. PAGE A7

U.K. Defense Secretary Resigns

The president said he may not want to
renew the U.S.-Canada-Mexico agree-
ment, which in 2020 he forged and
praised as the best ever. PAGE A8

Trump Cools on Trade Deal

Six months in, many teens are already
back on platforms they were supposed
to be blocked from. The ban’s benefits
may fall to the next generation. PAGE A4

INTERNATIONAL A4-8

Australia’s Social Media Ban

WASHINGTON — President
Trump said on Thursday that he
would nominate Jay Clayton, the
U.S. attorney in Manhattan, to be
the next director of national intel-
ligence, after the president faced a
revolt from lawmakers over his
choice for an interim director
without any relevant experience.

Mr. Trump had been under
pressure to move on from his deci-
sion to appoint Bill Pulte, a top
housing official, as the acting di-
rector, replacing Tulsi Gabbard,
who announced last month that
she would step down from the
post.

Mr. Pulte, who has used his cur-
rent job to attack Mr. Trump’s ene-
mies, had come under withering
criticism from Capitol Hill. Both
Republicans and Democrats have
argued he was unqualified to lead
the nation’s intelligence agencies.

Mr. Trump, in a social media
post, encouraged the Senate to
confirm Mr. Clayton “as soon as
possible.”

“Few people anywhere in the
Legal Community are respected
at the level of Jay,” Mr. Trump
wrote.

Mr. Clayton, 59, was recom-
mended for the post by John Rat-
cliffe, the C.I.A. director, accord-
ing to a person familiar with the
conversation. The current plan is
for Mr. Pulte to take over from Ms.
Gabbard on June 19 and serve as
the acting director until Mr. Clay-
ton’s nomination is reviewed by
the Senate.

Mr. Pulte, the person said, will
seek to shrink the office beyond
the cuts Ms. Gabbard had made.
Mr. Trump wants Mr. Clayton to
lead a smaller office, more nar-
rowly focused on coordination
among the 18 intelligence agen-
cies.

Senator John Thune, the Senate
majority leader, got no warning
about the announcement but
spoke positively about Mr. Clay-
ton’s nomination.

“I think he’s considered to be a
very qualified professional with a
great skill set for managing a com-
plex problem set,” Mr. Thune said.
“We will try to get him up and con-
sidered as soon as possible.”

Representative Jim Himes of 

Trump to Pick 
New Nominee
Of Intelligence
This article is by Julian E. Barnes,

Jonah E. Bromwich, Devlin Barrett
and Benjamin Weiser.

Continued on Page A10

The Justice Dept. seeks to assert more
control over elections and challenge how
states conduct them, as President Trump
revives his fraud claims. PAGE A10

NATIONAL A9-17

Leaning In on Election Fraud

Lawmakers left the capital without
extending one of the government’s most
powerful surveillance tools, all but
assuring the law will expire. PAGE A10

House Rejects Spy Power Bill

The war and soaring energy prices are
slowing global economic growth to its
weakest pace since the pandemic,
according to a report. PAGE B3

BUSINESS B1-8

Warning From World Bank

THE WEATHER

Prices in Canada may be higher $4.00

Today, hot and humid, a heavy after-
noon thunderstorm, high 93. To-
night, cloudy, an evening thunder-
storm, low 71. Tomorrow, sunny,
high 88. Weather map, Page A16.
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In many ways, the most ambitious
WorldCup in history—which kicked off
Thursday inMexicoCity—has inspired
moreangst thananticipation,more fear
than fervor.

The competition, returning toNorth
America for the first time inmore than
three decades, has expanded to 48
teams and 104 matches, to be played
over 39days in16 cities in theU.S.,Mexi-
co and Canada. The complex planning
was eight years in themaking.

Yet even before the competition
openedwithMexico facingSouthAfrica
at the iconicEstadioAzteca, it has been
marred by a number of controversies
that threaten to overshadow the soccer
andcloud the tournament’s legacy.

“I view this World Cup as the most
politically combustibleWorldCup in re-
cent history. And that’s saying some-
thing,” saidJulesBoykoff, apolitical sci-
enceprofessor at theUniversity ofPort-
land and author of eight books on the
politics of international sport.

“We’re in uncharted territory in
manyways.”

Relations among the host countries,
once strong, have been strained by the
Trump administration’s tariff policies
and disagreements over border securi-
ty. Travel bans have barred potential
World Cup visitors— and even support
staff and match officials — from enter-
ing the U.S., and others are fearful of
making the

SeanM. Haffey FIFA

PERFORMERS, top, dance during the opening ceremony before a match between
Mexico and South Africa. Above, Mexico fans in Lynwood cheer. Their team won.

Kayla Bartkowski Los Angeles Times

Soccer vs. angst
asWorld Cup begins
Controversies threaten to overshadow the
playing and cloud the tournament’s legacy

ByKevin Baxter

[SeeWorld Cup,A8]

DUBAI — President
Trump said Thursday he
had called off new military
strikes on Iran, claiming a
breakthrough in negotia-
tions to end the war just
hours after the American
leader threatened to esca-
late the conflict by seizing
control of Iran’s oil industry.

Trump has saidmultiple
times in recent weeks that
the warring parties have
been on the cusp of a deal
without anything coming to
fruition. There was no im-
mediate comment from offi-
cials in Iran, which the U.S.
and Israel jointly attacked
on Feb. 28, or from media-
tors taking part in negotia-
tions.

Trump opened an Oval
Office event Thursday after-
noon saying: “We just made
agreat settlementof thewar
with Iran.” He offered scant
details, other than to say he
expects an agreement to ex-
tendtheceasefire tobe final-
ized“overthenext fewdays.”

Extending the terms of
the ceasefire givesU.S. lead-
ers more time to negotiate
over Iran’s nuclear program,
themain reason Trump and
Israeli Prime Minister Ben-
jamin Netanyahu used to
justify launching thewar.

The announcement
came after two days of back-
and-forth attacks between
the U.S. and Iran had
pushed the Middle East
closer to the resumption of a
full-scalewar.

Trump had threatened
further escalation earlier
Thursday, posting on social
media that the U.S. would
hit Iran “VERY HARD
TONIGHT” and take “total
control” of its oil and gas
industries.

A few hours later, Trump
posted on social media that
significant points in the ne-
gotiations “have been
brought to the highest level
of Iranian leadership and
approved.” He also wrote
that “discussions and final
points have been, in both

TRUMP
CALLS
OFF NEW
STRIKES
ON IRAN
Hours after threats
that the U.S. would
escalate the war, he
cites progress in talks.

By Jon Gambrell
and Aamer Madhani

[See Iran,A4]

LosAngelesCounty’sdis-
trict attorney says he be-
lieves4 in5claimsinthe larg-
est sex abuse settlement in
U.S. historymay be fake— a
claim that dwarfs previous
assumptions over the scale
of fraudwithin the $4-billion
payout.

Dist. Atty. Nathan
Hochman has asked the
judge overseeing the bulk of
the sex abuse cases to pause
payments for six months
while he continues his
sprawling criminal investi-
gation into the plaintiffs,
lawyers and therapists be-
hind the claims.

Distributing the money
now, he argues, will hamper
his investigation “by compli-
cating witness cooperation
[and] obscuring financial
trails.”

The county agreed in
April 2025 topay $4billion to
settle more than 11,000
claims of sexual abuse aris-
ing fromcounty-run juvenile
halls, foster homes andano-
torious children’s shelter.
The claims, many of which

dated back decades, came
after California changed the
statute of limitations to give
victims who were sexually
abused as children a new
window to sue.

Seven months after the
payout was announced, the
district attorney’s office
opened an inquiry, spurred
by claims that some plain-
tiffs made up stories of
abuse and were never in
county custody. Times
investigations found nine
people who said they were
paid small amounts of cash
by recruiters to sue the
county for sex abuse in ju-
venile halls. Four of them
said they fabricated the
claims.

Hochman’s pause, if
granted,would apply only to
the abuse cases stemming
from juvenile halls, which
make up the bulk of the law-
suits, and not the cases aris-
ing from foster care or the
children’s shelter. Lawyers
inthecaseareexpectedtogo
beforeSuperiorCourtJudge
Lawrence Riff on Monday
for ahearingon the request.

Thedistrictattorney’s re-
quest onWednesday for an-
other six-month delay un-
leashed an immediate back-
lash among victims, who
hadexpectedtoreceivetheir
payments earlier this year
and have grown weary of re-

Most cases in L.A.
abuse payout may
be fake, D.A. says
Hochman seeks pause,
says he needs more
time to track fraud in
$4-billion settlement.

By Rebecca Ellis

[See L.A. County, A6]

Six years after dropping
SAT and ACT test require-
ments, members of an influ-
ential University of Califor-
nia admissions board said
Thursdaythatthegroupwill
reconsider requiring the
standardized tests, a major
move favored by faculty who
have complained thatmany
students are severely defi-
cient inmath.

The potential reversal
thrusts the nation’s most
prestigiouspublicuniversity
system back into a con-
tentious national debate
over standardized testing,
fairness and college readi-
ness, and follows a wave of
elite campuses — including
Yale and Caltech — that
have alreadybrought the as-
sessmentsback.

Themove, announced by
the UC-wide Academic Sen-
ate’s Board of Admissions
andRelations with Schools,
comes amidmounting pres-
sure from UC faculty and
outside activists over the
test-free approach. More

than 1,400 UC professors —
manyoftheminmath,scien-
ce, technologyandengineer-
ing — last month signed an
open letter calling on UC to
reinstate the admissions
tests, setting off intense
public advocacy and private
lobbying of UC leaders from
faculty, parents and stu-
dents on different sides of
thedebate.

In their letter, the profes-
sorsbemoanedthat“wenow
observe preparation gaps so
severe that instructorsmust
reteach middle-school
mathematics.”

The plea followed a re-
markable fall 2025 report
from a UC San Diego Aca-
demic Senate group, which
found a roughly 30-fold in-
crease between 2020 and
2025 in incoming first-year
students whose math skills
testedbelowhigh school lev-
el, with 70% of those stu-
dents falling below middle
school levels.

Then lastMarch, theUC-
wide Academic Senate
launched a process to fur-
ther study the admissions
process, including high
school course requirements.

The decision to revisit
standardized testing ulti-
mately rests with the UC
Board of Regents. If the
tests are reinstated, the

UCmay return
to SAT, ACT tests
Faculty say math skills
fell after campuses
ditched standardized
exams in admissions.

By Jaweed Kaleem

[SeeTests,A6]

Damages climb
in boys’ deaths
A civil jury finds Re-
becca Grossman and
anothermotorist should
pay nearly $200 million.
CALIFORNIA, B1

L.A. drivers feel
pain at the pump
Residents scramble to
cut back on other ex-
penses as the high price
of gas hits California
hard. BUSINESS, A10

Weather
Partly sunny.
L.A. Basin: 83/64.B6

The Huntington’s
250th salute
The SanMarinomuse-
ummarks America’s
anniversary with a
retrospective exhibition.
ENTERTAINMENT, E1
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A VINTAGE poster
from “This Land Is…”

Robert Gauthier L.A. Times

For the latest news,
go to latimes.com.

Key spy tool on verge of expiring
Congress fails to extend FISA’s surveillance powers
in wake of a controversial Trump pick. NATION,A5

California Democrats
made itoutof lastweek’spri-
mary election having kept
the promise of Proposition
50 alive by advancing candi-
dates to November runoffs
in all five Republican-held
congressional districts that
last year’s redistrictingmea-
sure targeted.

They now head toward
November bullish about
turning those districts blue,
wresting control of the U.S.
House from Republicans
and delivering their party
important leverage to chal-
lenge President Trump

throughtheremainderofhis
second term.

“As Democrats, we are
united in our fight to flip this
seat and to take back the
House forDemocratshere in
’26,” progressive college pro-
fessor Randy Villegas told
The Times after besting his
Democratic challenger to
advance and take on Rep.
David Valadao (R-Hanford)
in the redrawn 22nd Con-
gressional District. “We
know the path to taking
back the House runs
through theCentral Valley.”

Robert Jones, a Valadao
campaign strategist, said
Valadao “is always humbled

Prop. 50 tactic paying off for Dems

CANDIDATE Randy Villegas canvasses in Bakers-
field, where he hopes to flip a Republican House seat.

Myung J. Chun Los Angeles Times

By Kevin Rector

[SeeHouse seats,A8]

El Niño has officially ar-
rived, the National Weather
Service declared Thursday,
bringing with it a greater
chance of lots of rain in

Southern California this
winter.

The climate pattern de-
veloped over the last month
and is expected to continue
to strengthen, with the
weather service’s Climate
Prediction Center assessing
a 63% chance of a “very
strong” El Niño later this
year that would rank among
themost powerful on record
since1950.

A very strong El Niño
“more significantly tilts the

odds towards wetter-than-
normal conditions here in
Southern California,” Ariel
Cohen, a meteorologist at
the weather service’s Ox-
nard office, said during a
briefing Thursday at the
Aquarium of the Pacific in
LongBeach.

Oceanic conditions have
rapidly changed in recent
months, giving scientists
greater confidence of a
strongorverystrongElNiño
later this year—particularly

from November through
January. Among them are
temperatures increasing
deep beneath the ocean’s
surface, as warmer water
from the western Pacific
Oceanmoves east.

Those deeper, warmer
waters “are the fuel, if
you will, for the develop-
ment and strengthening of
the upcoming El Niño
event,” which is one reason
why scientists are expecting

El Niño is here and looks to be a doozy
Forecasters say the
climate pattern could
bring the Southland
lots of winter rain.

By Rong-Gong Lin II

[SeeElNiño,A12]

U.S. HOPES:National team, hosting for the first time since 1994, has
historic ambitions as it begins play against Paraguay at SoFi. SPORTS, B10


